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CIC Presentation

CIC, the group holding company and network bank serving the Paris
region, ccmprises eight regional banks and specialist entities coverir

all areas of finance — both in France and obroad — and insurance. A part Of Crédlt Mutuel
4th largest Banking group in France

No. 2 Retail Bank in France with network
of 5000 branches

25th largest bank in the world based on
equity

AA- Rating (Positive Outlook) by S&P
Aa3 Rating by Moody’s
AA- Rating by Fitch
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‘ 2007 news on French Lease

» In December 2006, EU declared the former long
lasting 39CA scheme to be State Aid, but limited
Its request for State Aid recovery to aids granted
prior to April 2005.

« End 2006, France announced a new Tax lease
law, 39 C compliant with EU and not based on
advance tax rulings (as was the former 39CA).

= In 2007, several 39 C deals closed.

» More single investor leases closed.
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‘ New development

» End of tax rulings == more structured deals e.q.
use of tax sparing credits.

« Deals with Chinese names seem an obvious
target but the environment is difficult : SAFE,
new Chinese CIT law, thin cap rules, ...

« Deals with Singapore AlS company, are an
Interesting option.
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‘ Main characteristics of French - AlS structure

= Long term Operating lease on
Vessel or container == off balance
sheet.

s Lessee call option at a fixed price.

s Assuming call option Is exercised,
the all-in IRR Is below all-In
mortgage loan costs.
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French — AlS structure
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French — AlS structure
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French — AlS structure
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‘ Aspects of the technical environment

= Unclear rules on S’porean WHT on lease rentals.

= == Involvement of AIS + clearance of S’pore PA
recommended.

= French tax treaty contains tax sparing clause.
s I.e. fictitious tax credit for Lessor even absent a WHT

s ransaction must be treated as a « credit-bail »
under French laws.

= [he vessel must be operated from S’pore.
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‘ Important aspects to close

= Involve auditors early.

s Discuss early with S’pore MPA.

s Choose the right arranger :

m CIC closed the first ever such vessel
transaction from France.

s [Technical issues are simple If you
choose an experienced party.
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Paris Contact:

Patrick de Chambure

Head of Tax Lease and Financial Engineering
Tel: +33 1 42 66 71 63

e-mail: dechampa@cic.fr

Jean-Philippe Guillon
Global Head of Shipping
Tel: +33 142 66 71 33

e-mail: guilloje@cic.fr

Crédit Industriel et Commercial

Thank you for your Attention!

Singapore Team:

Seow Ee Heng

Director

Tel: + 65 623 19881

e-mail: hengse@singapore.cic.fr

Hamburg, February 2008



